N’

TOM PUTMAN
FEDERAL COMMUNICATIONS COMMISSION R&ROG

Washington, D. C. 20554

OFFICE OF
MANAGING DIRECTOR : January 4, 2005

George A. Mattmiller, Jr.
Acting President

Reading Broadcasting, Inc.
1729 North 11th Street
Reading, PA 19604

Re: Reading Broadcasting, Inc.

Station WTVE-DT, Reading, PA

FY 2004 Regulatory Fee Waiver Request '
Fee Control No. 00000RROG-04-078

Dear Mr. Mattmiller:

This is in response to your request dated August 11, 2004, for a waiver of the $17,775.00
regulatory fees for Fiscal Year (FY) 2004, filed on behalf of Reading Broadcasting, Inc.
(RBI), licensee of commercial television station WTVE(TV) and Digital Television
Station WTVE-DT, Reading, Pennsylvania on the basis of financial hardship. Our
records reflect that you have not paid the regulatory fees at issue here.

You recite that RBI *has suffered severe losses” and “had a negative net worth” at the
end of 2003. You state that RBI “is beset with substantial debt arising from civil
litigation as well as a decade-long comparative renewal proceeding, which only ended
several months ago.” In support, you submit a document entitled “Reading Broadcasting,
Inc.: Statement of Income [for Calendar Years 2002 and 2003]” (Statement of Income).

In a subsequent communication, you provide information regarding the amount of
compensation paid to RBI’s principals, officers, and employees. You also explain that
the amount associated with the line item for “Employee Benefits” on the Statement of
Income involved expenses for employee picnics, parties, lunches, and outings, and
although “it is difficult to determine how much of this went to [RBI’s principals and
officers,] . . . .[i]t is safe to say that they shared in these benefits on a per capita basis with

the other 24 . . . employees.”

In establishing a regulatory fee program, the Commission recognized that in certain
instances payment of a regulatory fee may impose an undue financial hardship upon a
licensee. The Commission therefore decided to grant waivers or reductions of its
regulatory fees in those instances where a "petitioner presents a compelling case of
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Mr. George A. Mattmiller, Jr.

financial hafdship." See Implementation of Section 9 of the Communications Act, 9 FCC
Red 5333, 5346 (1994), recon. granted, 10 FCC Red 12759 (1995). In reviewing a .

showing of financial hardship, the Commission relies upon a licensee's cash flow, as
opposed to the entity's profits, and considers whether the station lacks sufficient funds to

pay the regulatory fee and maintain service to the public. Thus, even if a station loses
money, any funds paid to principals, deductions for depreciation or similar items are

considered funds available to pay the fees.

Our review of the record, including RBI’s Statement of Income, indicates that RBI
suffered a financial loss in the 2003 calendar year, which was only partially offset by
depreciation and amortization, and payroll expenses attributable to its principals and
officers. Given that RBI suffered a financial loss in calendar year 2003, we grant your

request for a waiver of the regulatory fees for FY 2004.!

You have also requested confidential treatment of the material that you submitted with

. your request for fee relief. Pursuant to section 0.459(d)(1) of the Commission’s rules, 47
C.F.R. §0.459(d)(1), we do not routinely rule on requests for confidential treatment until
we receive a request for access to the records. The records are treated confidentially in
the meantime. If a request for access to the information submitted in conjunction with
your regulatory fee is received, you will be notified and afforded the opportunityto . -

respond at that time.

If you have any questions concerning this letter, please contact the Revenue and
Receivables Operations Group at (202) 418-1995.

Sincerely, -

‘ Q"Mark A. Reger
Chief Financial Officer

! Because we grant RBI’s request for waiver of the regulatory fees based on financial
hardship, the additional grounds you raise in support of the waiver request are moot.




' acaaaRlale -0 W 073
Radio Bilingte, Inc.

National Office

Fort Mason Center
Building D, Suite 210

San Francisco, CA 94123
(415) 674-0925 (ph)

(415) 931-6558 (admin. fax)
(415) 931-6552 (news fax)

Network Office

KSJV 91.5 FM,

KMPO 88.7 FM,

KTQX 90.1 FM

5005 E. Belmont Avenue
Fresno, CA 93727

(559) 455-5777 (ph)

(558) 455-5747 (admin. fax)
(559) 455-5778 (news fax)

Salinas Office

KHDC 90.9 FM

161 Main Street, Suite #4
Salinas, CA 93901

(831) 757-8038 (ph)
(831) 757-9854 (fax)

El Centro Office
KUBO 88.7 FM

531 Main St.,, Ste_ #2
El Centro, CA 92243
(760) 337-8051 (ph)
(760) 337-8519 (fax)

Program Services
Linea Abierta
Noticiero Latino
La Placita Bilingle
La Hora Mixteca

Partners

WRTU
San Juan, Puerto Rico

Radio Educacion
Mexico City, MX
Radioarte
Guadalajara, MX

CcSuU
San Marcos, CA

National Latino Public Radio Network
Listen Live! On the Web: http://www.radiobilingue.o
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Office of the Managing Director
Federal Communications Commission
445 12" Street, S.W., Room 1-A625

Washington, DC 20554 Z 2 3
RE: Regulatory Fee Waiver/Reduction Request &=, =<
For KSJV, KMPO, KTQX, KUBO, & KHDC S @ 3
% 0V =
Dear Sir or Madam: % w P4
[=
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} am writing pursuant to the FY 2004 Regulatory Fees Public Notice. As
previously indicated, “The Commission requires that each exempt entity
submit, or have on file with the Commission, a valid IRS Determination

Letter documenting its nonprofit status or certification from a governmental
authority attesting to its exempt status.”

Please be advised that Radio Bilinglie, Inc., the licensee for the above
referenced FM radio stations, is a tax-exempt non-profit organization
(501¢3). | am enclosing five copies of this letter and the related IRS ,
Determination Letter for inclusion in the relevant station's ownership files.

Aé:cordingly, we are éxempt from the FY 2004 Regmatory fees.

Sincerely,

Blowia Sz

Maria Erafia
Director of Broadcasting

Enclosures
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IPERATIONS Michael 0ldfield
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(415) 556-1585
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® Radio Bilingue, Inc..
. P, 0. Box 12682 .
Fresno, CA 93778

This modifies our letter of the above date in which we stated that
you would be treated as an organization which is not a private foundation
until the expiration of your advance ruling_ periog.

Based on the information you submitited, we have deterained that you
; . are not a private foundation within the zeaning of section £0%(a) of the
o ) Internal Revenue Cocde, becazuse you are an organization of the type described

—— in section *170(®) (1) (A (wi)- Your exempt status under seciion 501(c)(3) of tx
code is still in effect.

rantors and contributcrs may rely on this determination until the ¢
Internal Revenue Service publishes notice to the contrary. However, a
grantor or a contributor may not rely on this detazramination if he or she was
in part responsible for, or was aware of, the act or ‘failure to act that

resulted in your loss of section *170(») (1) (A)(wi) . status, or acguired .

- knowledge that the Internal Revenue Service had given notice that you would
be removed from classification as a section *1700) (1) (A) (wi) organization.

: Because this letter cculd help resolve any-guestions about your private
foundation status, please keep it in your permanent records. -

If you have any questions, please contact the persoa whose name and
telephone number are shown above.

Sincerély yours.

RS T )

% st pong——————-,
.

District Director

*309(a) (1) & 170(d) (1) (A)(vi)
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